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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  SS  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 

STANDARD  LEASE  


PAID  UP  OIL  AND  GAS  LEASE  cKHSSSSf^ 


(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  19_  day  of  FEB_  ,  2011,  by  and  between  STEVE  L.  FRENCH  AND  WIFE  LINDA  S.  FRENCH  _whose 
address  is  224  BRADFORD  PR  HURST  TX  76053  as  Lessor,  and  CHESAPEAKE  EXPLORATION.  L.L.C..  an  Oklahoma  limited  liability  company,  whose 
address  is  P.O.  Box  18496,  Oklahoma  Citv,  Oklahoma  73154-0496  ,  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as 
Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  desonbed 
land,  hereinafter  called  leased  premises: 

25  ACRES  OF  LAND  MORE  OR  LESS,  BEING  BLK  11  LOT  12  ,  OUT  OF  THE  BILLY  CREEK  ESTATES  ADDITION  ,  AN 
ADDITION  TO  THE  CITY  OF  HURST  ,  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED  IN 
VOLUME  388-82  .  PAGE  55_,  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  county  of  TARRANT  State  of  TEXAS,  containing  .25  gross  acres,  more  or  less  {including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances 
produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases  as 
well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  parcels  of  Ian d  now  or  herea fter 
owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus Lessor  agrees  to 
execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  descnption  of  the  land  so  covered  For  the  purpose  of  determining 
the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  THREE  (3)  years  from  the  date  hereof  and  for  as  long  thereafter  as 
oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  ,s  otherwise  ma.nta.ned 

in  T^rE^dVS ^o^telanoes  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  TWENTY  FIVE  PERCENT  (25)%  of  such  production,  to  be  delivered  at  Lessee  s  option  to  Lessor  at  the 
S2d  or  ;  Lesi's  S  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  he  wellhead 

product  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  TWENTY  FIVE  PERCEN1 
r>^%  of  the  oroceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs 
to byYess? *  dSSSng  p^ng  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  ^  to^jdij*  ««J 

check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  de  P°f'to^  by  depo^ fZ^in^orb!^^^ana»T  institution,  or  for  any  reason  fail  or  refuse 
Paym5enEW  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  we,,  which  is  i-.f^D~ 

premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  ,n  ^^"^^T^^^^  SIS^^^  "  *>«  *  snal1 

pursuant  to  the  provisions  of  Paragraph  6  or  the  action ,  of; any  ^^^^SX^^  mS^^S^  or foToMse  obtaining  or  restoring  production 
nevertheless  remain  in  force  if  Lessee  commences,  operations  for  reworks an  e* jst «ig  weU  or  for  dr niing  a i  aoa*  of  ^     duction  |f  at 

on  the  leased  premises  or  lands  pooled  therew,th  withm  90  days  after  completion^ °Pe^°"s  °"  srfu^  l^^Se  is  then  engaged  in  drilling,  reworking  or  any  other 
the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  ^^^^S^S^SZ  long  a?Sy  one  o more  of  such  operations  are  prosecuted  with 
operations  reasonably  calculated  to  obtain  or  restore .product ^^^^^  ?he  oSSon  of  ot.  or  gas9  either  substances  covered  hereby,  as  long  thereafter  as 
no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result^ t^Swith  AfSr  co motion  of  a  well  capable  of  producing  in  paying  quantities  hereunder, 
there  is  production  in  paying  quantities  from  the  leased  premises  < r lands  po oM  thercwft.  ^^S^^^^  dr£ under  the  same  or  similar  circumstances 
Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  an ids -^^^^^  Rased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 

There  shal1  be  no — to  dri"  -~ wells  or  any 

depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  befo e  or ; afl sr  he  ^menc™  °f°  |th  r  '  ^  t0  such  otner  |ands  or  Crests.  The 
proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  P"™J- « ^^^^SSl^^S^^^^  of  10%.  and  for  a  9as  we"  or  3 
unit  formed  by  such  pooling  for  an  oil  well  whtch  is  not  a  honzontal  completion  shall  not  exce  ^f^^S  may  ^  f^ed  for  an  oil  well  or  gas  well  or  horizontal 
horizontal  completion  shall  not  exceed  540  acres  P^^™m  ^S^^S^S^V  having  jurisdiction  to  do  so.  For  the  purpose 

completion  to  conform  to  any  well  spacing  or  density  pattern  that  may e  pres L™  °ybJ  ,^  or  me  appropriate  governmental  authority,  or,  if  no  definition  is  so 

of  the  foregoing,  the  terms  "oil  well"  and  "gas  wdT ^sha  I ^"E'Jg  tS^i&«^^^Jr^  «  well  with  an  initial  gas-oil  ratio  of  100,000  cubic 
prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  teet  pe *  oarrei       9  separator  facilities  or  equivalent  testing 

feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal *  comp,etion  interval  in  facilities  or  equivalent  testing 
equipment;  and  the  term  "horizontal  completion"  means  an  °'<      ^  the  g^oss  SmpletL  interval  in  the  reservoir  exceeds  the  vertical 

equipment;  and  the  term  'horizontal  comple ^  ~«  ^  TeLee  f5e  5S5  a ^writte  dedaration  describing  the  unit  and  stating  the  effective  date  of  pooling, 
component  thereof.  In  exercising  its  pooling  rights  hereunder  Lessee  sta  file  0  recora ya  w™  °  ieased  premises  shall  be  treated  as  if  it  were  production,  drilling  or 
Production,  drilling  or  reworking  operations  anywhere  on  a  un,t  which  includes  all  or  any  part  of  .^easea  p rem  s  ^     ducton  whjcn  the 

reworking  operations  on  the  leased  P^misfs<      e^  ^^SS^to^^Sa^S  extent  such  proportion  of  unit  production  is  sold  by 

net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  totel  gross  acreage  in  me  unit,  dux  z y  ^  ^        to  revise  any 

Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  ^^^^^^^^^X^  to  conform  to  the  well  spacing  or  density  pattern 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  be  ore  or  ™^  ° \g  ve  aCreaae  determination  made  by  such  governmental  authority.  In 
prescribed  or  permitted  by  the  governmental  authority  having  junsdiction,  ^  to  conform  to  ^f^^^JS^df  revision  To  the  extent  any  portion  of  the 

K^isor  or  Lessee  hereunder  may  be  a^ned devised  £££  ^SSs*  K"'^ 

rights  and  obligations  of  the  parties  hereunder  shall  extend  ^.^J^^l^^^^'Zi  no  ohange  In  ownenship  shall  be  binding  on  Lessee  until  60  days 

r  ssssrs  ^isssMrs:^  a*  change     .  — . °< ^ « 
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until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties 
hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more 
persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to  their  credit  in  the  depository,  either  jointly  or 
separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  ail  obligations  thereafter 
arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of 
Lessee  with  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  ail  or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to 
pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held  by  each. 

9  Lessee  may  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of 
the  area  covered  by 'this  lease  or  any  depths  or  zones  there  under,  and  shall  thereupon  be  relieved  of  ail  obligations  thereafter  arising  with  respect  to  the  interest  so  released 
If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced 
in  accordance  with  the  net  acreage  interest  retained  hereunder.  ,„-+-,Qw  ha™„i+h  in 

1 0  In  exploring  for  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in 
orimarv  and/or  enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be 
Teasonablv  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads  canals,  pipe^nes, 
tanks  water  weils  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce, 
store,'  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premise^ 
except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the ^ancillary  nghts granted 
herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partal  termination  of  this  lease and  b)  to  any 
other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  prem,ses  or  lands  poo  ed  therewith.  When  requested  by  Lessor  in 
writing  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on  toe  leased 
demises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements 
n^oMhe  S^SrSS  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  nght  at  any  time  to  remove  its  fixtures, 
eouiDment  and  materials  including  well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  withm  a  reasonable  time  thereafter. 

eqU1T S ?  S&S  Sir  this  lease9  whether  express  or  implied,  shall  be  subject  to  ail  applicable  laws  rules,  ^^^^^^^l^^ 
havinq  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling, reworking 
roTct orTer opSions  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders  or  by  ^^.^S^^^^^^^St 
watPr  electricitv  fuel  access  or  easements  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  not,  stnke  or  labor  disputes,  or  rjy  'namirvra 
obSn  aSS^wtn^Sfer  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  + with,. L  essee  s 
^^  U^S^SSSSause  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  J  the  erm  hereof. 
Ssee  shl  not  bl  liable for  broach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented,  flayed  or  in ^rupted^ 

other  benefit.  Such  subsurface  well  bore  easements  shall run  with  the  land  and  surme  any ■*m»m*™*  a,  Lessee.s  opfc„  may  pay  3„a  discharge  any  taxes, 

rno^es^SS 

^^nSS^JXS'S^S %Z"^*uXZ2£  shai,  no.  have  any  rights  to  use  the  surface  ot  the  .eased  premises  for  driiiing  or  Cher 
°Peri7°This  tease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  engine!  and  all  of  which  only  constitute  one  original. 
SEE  EXHIBIT  "A"  ATTACHED  HERETO  AND  BY  REFERENCE  MADE  A  PART  HEREOF 
mSClAIMER  OF  REPRESENTATIONS:^^ 

vary  depending  on  multiple  factor,  and  that  this  Lease  is  the  product  ^d  ^^^^  —  conditionS-  ^ 

that  Lessor  entered  into  this  lease  wrthont  duress  or  undnc  ^^^^L^^X^S^ar  would  get  the  highest  priec  or  different  terms  depending  on 

with  any  other  lessors/oil  and  gas  owners. 

heiJ=e=S^s= 
LESSOR  (WHETHER  ONE/)R  MORE) 

Signature: 


Printed  Name: 

STATE  OF  TEXAS 
COUNTY  OF ,  TARRANT 
This  instrum 


Printed  Name: 


ACKNOWLEDGMENT 


day  of. 


,2011,  by 


.*->  T7?  i/er^    f^r^yyi,  o  ^ 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  TEXAS 

COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the . 


_day  of. 


0  ,  201*1,  by 


O-l 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 
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EXHIBIT  "A' 


The  terms  set  forth  below  are  incorporated  into  the  Oil  and  Gas  Lease  dated  _FEB  19  2011  .  by  and  between  STEVE  AND  LINDA  FRENCH 
as  Lessor,  and  Chesapeake  Exploration,  L.L.C.,  an  Oklahoma  limited  liability  company,  as  Lessee.  In  the  event  of  a  conflict  between  the  terms 
of  this  Exhibit  "A"  and  the  other  provisions  of  the  Lease,  the  terms  of  this  Exhibit  "A"  shall  control. 

18.  Market  Enhancement  It  is  agreed  between  the  Lessor  and  Lessee  that,  notwithstanding  any  language 
herein  to  the  contrary,  all  oil,  gas  or  other  proceeds  accruing  to  the  Lessor  tinder  this  lease  or  by  state  law  shall  be 
without  deduction  for  the  cost  of  producing,  gathering,  storing,  separating,  treating,  dehydrating,  compressing, 
processing,  transporting,  and  marketing  the  oil,  gas  and  other  products  produced  hereunder  to  transform  the  product 
into  marketable  form;  however,  any  such  costs  incurred  on  an  unaffiliated  interstate  or  intrastate  gas  pipeline  which 
result  in  enhancing  the  value  of  the  marketable  oil,  gas  or  other  products  to  receive  a  better  price  may  be  deducted 
from  Lessor's  share  of  production  so  long  as  they  are  based  on  Lessee's  actual  cost  of  such  enhancements. 


